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CITY OF ALBEMARLE
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended June 30, 2017

NOTE 2 -

DETAIL NOTES ON ALL FUNDS - Continued

f. Other Emplovment Benefits

The City has also elected to provide death benefits to employees through the Death Benefit
Plan for members of the Local Governmental Employees' Retirement System (Death
Benefit Plan), a multiple-employer, State-administered, cost-sharing plan funded on a one-
year term cost basis. The beneficiaries of those employees who die in active service after
one year of contributing membership in the System, or who die within 180 days after
retirement or termination of service and have at least one year of contributing membership
service in the System at the time of death are eligible for death benefits. Lump sum death
benefit payments to beneficiaries are equal to the employee's 12 highest month’s salary in a
row during the 24 months prior to the employee's death, but the benefit may not exceed
$50,000 or be less than $25,000. Because all death benefit payments are made from the
Death Benefit Plan and not by the City, the City does not determine the number of eligible
participants. The City has no liability beyond the payment of monthly contributions. The
contributions to the Death Benefit Plan cannot be separated between the post-employment
benefit amount and the other benefit amount. Contributions are determined as a percentage
of monthly payroll based upon rates established annually by the State. Separate rates are
set for employees not engaged in law enforcement and for law enforcement officers. The
City considers these contributions to be immaterial.

3. Deferred Outflows and Inflows of Resources

The City had deferred outflows of resources comprised of the following:

Contributions to pension plan in current fiscal year $ 871,049
Benefit payments made and administrative expenses
for LEOSSA 77,198
Differences between expected and actual experience 80,057
Changes of assumptions 291,841
Net difference between projected and actual 2,355,805
Changes in proportion and differences between employer
contributions and proportionate share of contributions 8,013
Total $ 3,683,963
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CITY OF ALBEMARLE
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended June 30, 2017

NOTE 2 -

DETAIL NOTES ON ALL FUNDS - Continued

Serviced by

Governmental Business-Type
Activities Activities

Note payable to a bank for computer equipment; payable in monthly
installments of $2,556 through November 2019, including interest of
1.45%, unsecured. 72,784 -

2015 Water Revolving Loan from the Drinking Water State
Revolving Fund (SRF) for the US Highway 52 Water Treatment Plant
Rehabilitation, payable in twenty annual installments of $552,240
beginning May 2018. The loan is non-interest bearing and is in the
draw down period at June 30, 2017. - 9,515,776

Total Installment Purchases 3 3,624,773 % 26,245,557

b. Installment Purchases

Annual debt service payments of the installment purchase contracts as of June 30, 2017, are as
follows:

Governmental Activities Business-Type Activities
Year Ending

June 30 Principal Interest Principal Interest
2018 $ 613,780 § 90,720 $ 2,170,463 § 416,200
2019 582,375 87,535 2,091,547 378,793
2020 422,646 74,194 2,024,380 344,001
2021 327,402 64,187 1,776,945 310,832
2022 267,120 55,770 1,693,936 281,576
2023-2027 775,600 182,843 7,034,486 1,034,205
2028-2032 635,850 62,230 6,719,612 498,958
2033-2036 - - 2,734,188 65,774
Totals $ 3,624,773 § 617,479 § 26,245,557  § 3,330,339

At June 30, 2017 the City had a legal debt margin of $52,348,021.

c. Changes in Long-Term Liabilities

The following is a summary of changes in the City’s long-term debt for the year ended June 30,
2017:

Current
Balance Balance Portion of
July 1,2016 Increases Decreases June 30,2017 Balance
Governumental Activities:
Installment purchases $ 2,164,982 § 1964972 § 505,181 § 3,624,773 § 613,780
Compensated absences 735,862 253,343 291,764 697,441 266,539
Net pension obligation (LEO) 1,969,751 - 52,627 1,917,124 -
Net pension liability (LGERS) 537,367 2,038,681 - 2,576,048 -
Other postemployment benefits 1,823,405 1‘49,657 - ],973,062 -
Governmental Activity
Long-Term Liabilities $ 7,231,367 § 4,406,653 § 849572 % 10,788,448 § 880,319
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CITY OF ALBEMARLE, NORTH CAROLINA Exhibit L
SCHEDULE OF CONTRIBUTIONS
REQUIRED SUPPLEMENTARY INFORMATION
Last Four Fiscal Years

Local Government Employees' Retirement System

2017 2016 2015 2014

Contractually required contribution $ 871,049 % 806,049 §% 795,267 % 769,059
Contributions in relation to the contractually required

contribution 871,049 806,049 795,267 769,059
Contribution deficiency (excess) $ - $ - § - $ -
Albemarle's covered-employee payroll $ 11,827,787 § 11,796,289 § 11,148,197 § 10,816,329
Contributions as a percentage of covered-employee

payroll 7.36% 6.83% 7.13% 7.11%

This schedule is intended to show information for ten years; additional years' information will be
displayed as it becomes available.
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CITY OF ALBEMARLE, NORTH CAROCLINA Schedule 1

GENERAL FUND Page 5 of 5
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

For the Year Ended June 30, 2017

2017
Variance
Positive
Budget Actual (Negative)
Other financing sources (uses)
Operating transfers (to) from other funds
Water and sewer fund $ 316,850 % 309,084 § (7,766)
Electric fund 1,077,000 298,647 (778,353)
Landfill fund 44,000 40,913 (3,087)
Public housing fund 12,200 12,565 365
Electric fund (25,000) (25,000) -
Health insurance reserve fund (241,185) (215,855) 25,330
NCDOT Leonard Avenue Project (81,005) (65,679) 15,326
Governor's Highway Safety Grant - (4,723) (4,723)
Parks and recreation grant fund (1,135,500) (1,135,478) 22
Installment purchase obligations issued 2,029,700 1,964,972 (64,728)
Total other financing sources (uses) 1,997,060 1,179,446 (817,614)
Revenues over (under) expenditures
and other financing sources (uses) (2,104,660) (2,153,759) (49,099)
Fund balance appropriated 2,104,660 - (2,104,660)
Net change in fund balance 3 ‘ - (2,153,759) § _(2,153.759)
Fund balance - beginning ‘ 8,770,461
Fund balance - ending $ 6616702
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Non-Major Governmental Funds

Capital Project Funds

NCDOT Leonard Avenue Project Fund — This fund is used to account for grant
monies restricted for street and related expenditures.

NCDOT US Hwy 52 Project Fund — This fund is used to account for grant monies
restricted for street and related expenditures.

Parks and Recreation Trust Grant Fund — This fund is used to account for grant
monies restricted for Morehead Park renovation.

Governor’s Highway Safety Grant Fund — This fund is used to account for grant
and other monies for the Governor’s Highway Safety Grant Fund.

Parks and Recreation Sports Complex — This fund is used to account for
contributions restricted for construction of a sports complex and related
expenditures.
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